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Seminar paper from the year 2006 in the subject Business economics - Investment and Finance, grade: A+,
University of Massachusetts - Dartmouth (Charlton Business School), course: Masters Kurs: Finance for
Decision Making, 19 entries in the bibliography, language: English, abstract: Two of the most prominent
trends in corporate finance in the U.S. during the past 15 years are the growing popularity of share
repurchases and the decreasing popularity of dividends. Repurchasing stocks is another way for managers to
distribute money to shareholders, thus it plays an equivalent role as dividend payments.
Consistent with Grullon and Michaely (2002) U.S. corporations distribute cash by rather repurchasing stock
than by paying dividends to shareholders. Fama and French (2001) argue in the same direction. Their study
provides evidence that the proportion of corporations paying cash dividends fell from 66.5% in 1978 to
20.8% in 1999. According to Grullon’s (2000) findings the total of share repurchases exceeded the total of
dividend payment for industrial firms in 1998.
In Germany share repurchases were highly restricted until 1998. As a consequence the volume of
repurchases was small. The popularity of repurchases in the U.S. and in other countries was a strong
argument for lifting the restrictions. These days, German companies announce buybacks regularly.
Although capital markets in the USA and Germany are efficient the impact of stock repurchase programs
differ, resulting in higher stock performance after buyback announcements in Germany than in the USA.
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From reader reviews:

Tatum Martin:

Throughout other case, little folks like to read book Stock repurchase and abnormal returns in den USA and
Germany. You can choose the best book if you like reading a book. As long as we know about how is
important a book Stock repurchase and abnormal returns in den USA and Germany. You can add
understanding and of course you can around the world by way of a book. Absolutely right, since from book
you can recognize everything! From your country until foreign or abroad you will find yourself known.
About simple issue until wonderful thing it is possible to know that. In this era, we can easily open a book or
even searching by internet system. It is called e-book. You need to use it when you feel weary to go to the
library. Let's examine.

Andrew Nixon:

Do you considered one of people who can't read satisfying if the sentence chained from the straightway, hold
on guys that aren't like that. This Stock repurchase and abnormal returns in den USA and Germany book is
readable by simply you who hate the straight word style. You will find the info here are arrange for
enjoyable studying experience without leaving perhaps decrease the knowledge that want to offer to you.
The writer of Stock repurchase and abnormal returns in den USA and Germany content conveys the thought
easily to understand by a lot of people. The printed and e-book are not different in the content but it just
different such as it. So , do you even now thinking Stock repurchase and abnormal returns in den USA and
Germany is not loveable to be your top collection reading book?

Eugene Flowers:

A lot of people always spent their very own free time to vacation or maybe go to the outside with them loved
ones or their friend. Do you realize? Many a lot of people spent they will free time just watching TV, or
playing video games all day long. If you need to try to find a new activity honestly, that is look different you
can read any book. It is really fun in your case. If you enjoy the book which you read you can spent all day
long to reading a reserve. The book Stock repurchase and abnormal returns in den USA and Germany it is
rather good to read. There are a lot of people who recommended this book. We were holding enjoying
reading this book. In case you did not have enough space to create this book you can buy the actual e-book.
You can m0ore effortlessly to read this book out of your smart phone. The price is not too costly but this
book provides high quality.

Anna Chew:

You will get this Stock repurchase and abnormal returns in den USA and Germany by browse the bookstore
or Mall. Only viewing or reviewing it may to be your solve difficulty if you get difficulties for the
knowledge. Kinds of this book are various. Not only simply by written or printed and also can you enjoy this
book by e-book. In the modern era just like now, you just looking from your mobile phone and searching



what your problem. Right now, choose your personal ways to get more information about your reserve. It is
most important to arrange you to ultimately make your knowledge are still revise. Let's try to choose right
ways for you.
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