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This book is an introductory guide to using Lévy processes for credit risk modelling. It covers all types of
credit derivatives: from the single name vanillas such as Credit Default Swaps (CDSs) right through to
structured credit risk products such as Collateralized Debt Obligations (CDOs), Constant Proportion
Portfolio Insurances (CPPIs) and Constant Proportion Debt Obligations (CPDOs) as well as new advanced
rating models for Asset Backed Securities (ABSs).

Jumps and extreme events are crucial stylized features, essential in the modelling of the very volatile credit
markets - the recent turmoil in the credit markets has once again illustrated the need for more refined models.

Readers will learn how the classical models (driven by Brownian motions and Black-Scholes settings) can be
significantly improved by using the more flexible class of Lévy processes. By doing this, extreme event and
jumps can be introduced into the models to give more reliable pricing and a better assessment of the risks.

The book brings in high-tech financial engineering models for the detailed modelling of credit risk
instruments, setting up the theoretical framework behind the application of Lévy Processes to Credit Risk
Modelling before moving on to the practical implementation. Complex credit derivatives structures such as
CDOs, ABSs, CPPIs, CPDOs are analysed and illustrated with market data.
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From reader reviews:

Jake Leslie:

As people who live in often the modest era should be up-date about what going on or information even
knowledge to make them keep up with the era which is always change and make progress. Some of you
maybe will probably update themselves by reading books. It is a good choice in your case but the problems
coming to a person is you don't know which you should start with. This Levy Processes in Credit Risk (The
Wiley Finance Series) is our recommendation to cause you to keep up with the world. Why, as this book
serves what you want and want in this era.

Rita Campanelli:

Hey guys, do you wants to finds a new book to learn? May be the book with the title Levy Processes in
Credit Risk (The Wiley Finance Series) suitable to you? The book was written by popular writer in this era.
The actual book untitled Levy Processes in Credit Risk (The Wiley Finance Series)is the main of several
books that everyone read now. This particular book was inspired a number of people in the world. When you
read this publication you will enter the new shape that you ever know before. The author explained their
thought in the simple way, thus all of people can easily to know the core of this publication. This book will
give you a lots of information about this world now. To help you see the represented of the world in this
book.

Jennifer Walker:

The e-book with title Levy Processes in Credit Risk (The Wiley Finance Series) includes a lot of information
that you can discover it. You can get a lot of gain after read this book. That book exist new understanding the
information that exist in this book represented the condition of the world now. That is important to yo7u to
be aware of how the improvement of the world. This specific book will bring you in new era of the
internationalization. You can read the e-book with your smart phone, so you can read the idea anywhere you
want.

Patrick Bodin:

Why? Because this Levy Processes in Credit Risk (The Wiley Finance Series) is an unordinary book that the
inside of the reserve waiting for you to snap it but latter it will distress you with the secret the idea inside.
Reading this book alongside it was fantastic author who also write the book in such wonderful way makes
the content inside easier to understand, entertaining method but still convey the meaning thoroughly. So , it
is good for you for not hesitating having this nowadays or you going to regret it. This unique book will give
you a lot of advantages than the other book have such as help improving your skill and your critical thinking
approach. So , still want to delay having that book? If I had been you I will go to the guide store hurriedly.
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