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The ways financial analysts, traders, and other specialists use information and learn from each other are of
fundamental importance to understanding how markets work and prices are set. This graduate-level textbook
analyzes how markets aggregate information and examines the impacts of specific market arrangements--or
microstructure--on the aggregation process and overall performance of financial markets. Xavier Vives
bridges the gap between the two primary views of markets--informational efficiency and herding--and uses a
coherent game-theoretic framework to bring together the latest results from the rational expectations and
herding literatures.

Vives emphasizes the consequences of market interaction and social learning for informational and economic
efficiency. He looks closely at information aggregation mechanisms, progressing from simple to complex
environments: from static to dynamic models; from competitive to strategic agents; and from simple market
strategies such as noncontingent orders or quantities to complex ones like price contingent orders or demand
schedules. Vives finds that contending theories like informational efficiency and herding build on the same
principles of Bayesian decision making and that "irrational" agents are not needed to explain herding
behavior, booms, and crashes. As this book shows, the microstructure of a market is the crucial factor in the
informational efficiency of prices.

Provides the most complete analysis of the ways markets aggregate information●

Bridges the gap between the rational expectations and herding literatures●

Includes exercises with solutions●

Serves both as a graduate textbook and a resource for researchers, including financial analysts●
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From reader reviews:

Lea Severino:

The book Information and Learning in Markets: The Impact of Market Microstructure give you a sense of
feeling enjoy for your spare time. You need to use to make your capable more increase. Book can to become
your best friend when you getting strain or having big problem with your subject. If you can make reading a
book Information and Learning in Markets: The Impact of Market Microstructure to be your habit, you can
get a lot more advantages, like add your capable, increase your knowledge about several or all subjects. You
may know everything if you like available and read a guide Information and Learning in Markets: The
Impact of Market Microstructure. Kinds of book are several. It means that, science book or encyclopedia or
other people. So , how do you think about this guide?

Stephanie Sellers:

A lot of people always spent their very own free time to vacation or perhaps go to the outside with them
family or their friend. Did you know? Many a lot of people spent many people free time just watching TV, or
playing video games all day long. If you would like try to find a new activity here is look different you can
read a new book. It is really fun in your case. If you enjoy the book which you read you can spent all day
long to reading a book. The book Information and Learning in Markets: The Impact of Market
Microstructure it is extremely good to read. There are a lot of folks that recommended this book. They were
enjoying reading this book. In the event you did not have enough space to bring this book you can buy the e-
book. You can m0ore effortlessly to read this book through your smart phone. The price is not to cover but
this book features high quality.

Rodney Natale:

As a university student exactly feel bored to help reading. If their teacher expected them to go to the library
in order to make summary for some e-book, they are complained. Just minor students that has reading's heart
or real their interest. They just do what the educator want, like asked to the library. They go to there but
nothing reading significantly. Any students feel that examining is not important, boring in addition to can't
see colorful photographs on there. Yeah, it is to become complicated. Book is very important for you. As we
know that on this era, many ways to get whatever you want. Likewise word says, ways to reach Chinese's
country. Therefore , this Information and Learning in Markets: The Impact of Market Microstructure can
make you really feel more interested to read.

Marivel Tye:

A number of people said that they feel bored when they reading a reserve. They are directly felt that when
they get a half parts of the book. You can choose the book Information and Learning in Markets: The Impact
of Market Microstructure to make your own reading is interesting. Your own personal skill of reading ability
is developing when you like reading. Try to choose straightforward book to make you enjoy to read it and



mingle the impression about book and looking at especially. It is to be 1st opinion for you to like to available
a book and examine it. Beside that the e-book Information and Learning in Markets: The Impact of Market
Microstructure can to be your friend when you're feel alone and confuse with the information must you're
doing of that time.
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